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Abstract
The study examined the impact of insecurity on Nigeria’s

economic stability and development, highlighting the extent

to which security challenges undermined key economic

indicators. It addressed the persistent issue of rising

insecurity, which has led to declining investments, business

closures, inflation, and widespread unemployment. Despite

various government interventions, the problem remained

unresolved, raising concerns about the effectiveness of

existing security policies. The research aimed to assess how

insecurity affected economic stability and national

development, investigate the link between security threats

and investment trends, and evaluate policy responses. It

sought to answer questions regarding the extent of
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insecurity’s impact on business growth, employment,

inflation, and critical sectors such as infrastructure,

education, and healthcare. A qualitative research design was

adopted, relying on secondary data sources such as

government records, reports from security agencies, journal

articles, and policy documents. Findings revealed that

insecurity severely weakened investors’ confidence, led to

capital flight, and increased inflation due to disruptions in

agricultural production and trade. Infrastructure

development, education; and healthcare also suffered

setbacks, further aggravating economic instability. Despite

multiple security interventions, policy responses remained

ineffective due to poor coordination, insufficient funding,

and systemic corruption. The study underscored the need

for comprehensive security reforms and economic resilience

strategies to mitigate the adverse effects of insecurity on

Nigeria’s development trajectory.

Keywords: Insecurity, Economic Stability, Socioeconomic

Growth, Security Challenges, Investment Decline, National

Development

Introduction

Security is a fundamental pillar of economic stability and national

development. In Nigeria, persistent insecurity, manifesting in forms like

terrorism, banditry, kidnapping, cybercrime, and communal conflicts, has

significantly disrupted economic activities and developmental progress. Over

the past two decades, violent crimes have surged, with Boko Haram in the

Northeast, bandits in the Northwest, and separatist movements in the

Southeast contributing to widespread instability. These security threats have

resulted in reduced foreign investment, capital flight, business closures, and

declining employment opportunities (Ewetan & Urhie, 2014). The

relationship between security, economic stability, and development is deeply

interwoven, as economic stability thrives in an environment where businesses

and industries can operate without fear of insecurity. However, persistent

security challenges weaken investors’ confidence, disrupt production, and



356

African Journal of Stability & Development, Vol. 17, No. 1,  April, 2025

contribute to inflationary pressures. Agricultural activities in northern Nigeria

have been particularly affected, as frequent attacks on farming communities

have led to food shortages and rising prices, exacerbating economic

instability. Likewise, infrastructural development is often hindered in high-

risk regions, as contractors and investors remain reluctant to undertake

projects in insecure areas (Onifade, Imhonopi, & Urim, 2013). Addressing

insecurity is, therefore, imperative for fostering socio-economic growth in

Nigeria. A stable security environment encourages investment, promotes

industrial expansion, and enhances human capital development, while

effective security policies create an enabling atmosphere for governance,

social cohesion, and long-term developmental planning. This study seeks to

examine the intricate relationship between security challenges, economic

stability, and national development in Nigeria, offering insights into how

insecurity impedes socio-economic progress and exploring potential policy

interventions to mitigate insecurity’s impact.

The escalating insecurity in Nigeria has become a formidable obstacle

to economic growth and national development. The prevalence of terrorism,

banditry, and kidnapping has resulted in the loss of thousands of lives and

the displacement of millions, creating a humanitarian crisis that further strains

government resources. The economic ramifications of insecurity are evident

in declining foreign direct investment, weakened domestic markets, and

stagnation in key economic sectors: such as agriculture, manufacturing,

and tourism. The World Bank (2021) reported that insecurity has significantly

contributed to Nigeria’s Gross Domestic Product (GDP) decline, particularly

in regions affected by violent conflicts. Despite various government

interventions, including military operations, community policing initiatives,

and economic empowerment programmes, Nigeria continues to grapple

with worsening security conditions. While previous studies have explored

the implications of insecurity on Nigeria’s economy, a gap remains in

understanding the multidimensional effects of security threats on economic

stability and long-term development planning. This study seeks to fill this

gap by analysing the nexus between insecurity, economic stability, and

national development, highlighting both immediate and long-term

consequences.
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The study aims to examine the impact of insecurity on Nigeria’s economic

stability, assess how security challenges hinder national development, and

explore the effectiveness of policy responses in addressing insecurity. By

providing empirical insights into the impact of security challenges on Nigeria’s

economic and developmental trajectory, this study contributes to academic

discourse and serves as a valuable resource for researchers, policymakers,

and security experts seeking to mitigate the adverse effects of crime and

conflict. Furthermore, its findings are essential for policymakers and

government agencies in designing effective security and economic

strategies. A comprehensive understanding of the economic consequences

of insecurity can inform the development of policies that not only address

security threats but also foster sustainable development. In addition,

development organisations, investors, and business stakeholders can use

the study’s insights to navigate security risks and optimise investment

decisions in Nigeria’s complex economic landscape. Ultimately, this research

underscores the importance of a stable security environment for fostering

sustainable economic growth, job creation, and overall national development.

By elucidating the intricate relationship between security, economy, and

development, the study provides actionable recommendations for achieving

long-term stability and prosperity in Nigeria.

Literature Review

Dimensions and Manifestations of Insecurity in Nigeria

Insecurity in Nigeria remains a dynamic and complex challenge, with far-

reaching consequences for economic stability and national development.

The insurgency led by Boko Haram and the Islamic State in West Africa

Province (ISWAP) in the Northeast has caused severe humanitarian and

socio-economic crises. Entire communities have been displaced, leading to

a drastic reduction in agricultural productivity. Farmers, fearing attacks,

have abandoned their lands, which has exacerbated food insecurity and

increased dependency on humanitarian aid (Okoli & Orinya, 2022). The

destruction of local markets and disruption of trade routes have further

stifled economic activity, making it difficult for businesses to thrive in the

region. In addition, public resources that could have been invested in

infrastructure and social services are instead diverted toward counter-

insurgency efforts.
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Armed banditry and kidnapping for ransom have also reached alarming

levels, particularly in the Northwest and North Central regions. Criminal

groups operate with impunity, attacking villages, looting properties, and

abducting individuals for ransom. This widespread violence has crippled

rural economies, discouraging investment in agriculture and small-scale

enterprises. The resultant economic downturn has led to job losses, increased

inflation, and heightened economic disparity (Iyekekpolo, 2023). The Niger

Delta remains plagued by militancy and oil-related crimes, further worsening

Nigeria’s revenue crisis. Attacks on oil facilities, illegal refining, and oil

theft have significantly reduced crude oil output, affecting the country’s

foreign exchange earnings and national budgetary allocations (Ibaba, 2021).

This economic sabotage not only depletes government revenue but also

creates an unstable investment climate, discouraging both local and foreign

investors. The impact is particularly felt in the energy sector, where

disruptions in oil production affect power generation and industrial output.

Ethno-religious conflicts in states such as Plateau, Benue, and Kaduna

have also intensified insecurity, often escalating into large-scale violence.

Land disputes and resource control struggles fuel tensions between

communities, leading to mass killings, property destruction, and population

displacements. These conflicts hinder economic growth by discouraging

business operations, limiting access to farmlands, and disrupting

transportation networks. The inability of security agencies to effectively

mediate these conflicts has further entrenched social instability. In addition,

the rise in cybercrime presents a modern dimension to Nigeria’s insecurity.

Internet fraud, identity theft, and financial scams have contributed to capital

flight, as businesses and investors lose confidence in Nigeria’s financial

system. Cybercriminal networks exploit weak regulatory frameworks and

inadequate digital security measures to perpetrate fraudulent activities,

negatively affecting the country’s reputation on the global stage.

Economic Stability and Its Determinants

Economic stability is the backbone of national prosperity, dictating a country’s

capacity for sustainable development, job creation, and overall economic

resilience. A nation with stable economic conditions experiences steady

growth, controlled inflation, and a conducive environment for investment.
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However, economic stability is not a given, it is shaped by a complex interplay

of factors, including monetary and fiscal policies, exchange rate dynamics,

and political stability. One of the most critical determinants is monetary

policy, which influences inflation, interest rates, and money supply. When

effectively managed, it fosters economic growth by ensuring price stability

and boosting investors’ confidence. However, weak monetary policies can

have disastrous consequences, such as inflation surges and currency

depreciation, eroding citizens’ purchasing power (Obi, 2022). Nigeria’s past

struggles with inflation and currency devaluation highlight the importance

of well-calibrated monetary interventions to maintain stability.

Equally important is fiscal policy, which encompasses government

spending, taxation, and budget management. Responsible fiscal policies

prevent excessive national debt, promote efficient resource allocation, and

support long-term development. Yet, when governments engage in reckless

borrowing and mismanaged public expenditures, the economy suffers from

inflationary pressures and reduced investors’ trust (Adewale & Yusuf, 2021).

Nigeria’s history of budget deficits and rising debt levels underscores the

consequences of poor fiscal discipline. Furthermore, exchange rate stability

is crucial for sustaining economic confidence and facilitating international

trade. Unpredictable fluctuations can increase import costs, disrupt markets,

and exacerbate economic instability. Developing nations, including Nigeria,

have frequently faced exchange rate volatility, leading to inflation spikes

and trade imbalances (Nwokoma, 2023). Political stability and security play

an indispensable role in economic sustainability. Nations plagued by political

unrest and security threats struggle to attract investment, as policy

inconsistency and instability deter long-term economic planning. In Nigeria,

insecurity has had direct economic repercussions, affecting sectors like

agriculture, oil production, and foreign investments. Strengthening

governance structures, enhancing law enforcement, and ensuring policy

continuity are imperative for fostering an enabling economic environment.

Development: Concept and Indicators

Development is a multidimensional concept that extends beyond economic

growth to encompass social, political, and environmental progress. It involves

improvements in living standards, access to basic services, and the overall
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well-being of individuals and communities. Sustainable development ensures

that present growth does not compromise the needs of future generations.

One key indicator of development is economic growth, often measured by

Gross Domestic Product (GDP) and per capita income. A growing economy

signifies increased production, employment opportunities, and improved

infrastructure. However, economic growth alone does not equate to holistic

development, as it must be inclusive and equitable. As Todaro and Smith

(2020) argue, a nation’s economic expansion must be accompanied by

structural transformation, poverty reduction, and investment in human capital

to be truly developmental. Without these complementary factors, economic

growth can widen social inequalities rather than reduce them.

Another crucial indicator is human development, which includes access

to quality education, healthcare, and social services. The Human

Development Index (HDI) provides a more comprehensive measure of

progress by considering life expectancy, literacy rates, and income levels.

According to Sen (2019), development should prioritise expanding people’s

capabilities rather than merely increasing wealth. When individuals have

the freedom and resources to reach their full potential, societies achieve

more sustainable and inclusive progress. This perspective underscores the

importance of policies that empower citizens through equitable education

and healthcare systems. Furthermore, political stability and environmental

sustainability play crucial roles in shaping long-term development outcomes.

Good governance fosters institutional efficiency, reduces corruption, and

creates a stable environment for economic activities to thrive. Likewise,

environmental sustainability is vital, as unchecked industrialisation and

resource depletion can undermine development gains. Sachs (2020)

emphasises that without responsible environmental policies, climate change

and ecological degradation will threaten both present and future generations,

making sustainable development an urgent priority.

Socioeconomic Growth and ts Key Indicators

Socioeconomic growth refers to the simultaneous advancement of economic

development and social well-being within a society. It is a fundamental

aspect of national progress, reflecting improvements in income levels,

employment opportunities, healthcare, education, and overall quality of life.

Sustainable socioeconomic growth ensures that development is inclusive
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and benefits all segments of the population. A primary indicator of

socioeconomic growth is Gross Domestic Product (GDP) per capita, which

measures economic output relative to the population size. Higher GDP per

capita often signifies increased productivity, better wages, and improved

living standards. However, economic growth alone does not equate to

equitable development, necessitating broader social considerations. As

Stiglitz, Sen, and Fitoussi (2018) argue, relying solely on GDP as a measure

of progress overlooks crucial social dimensions such as well-being,

environmental sustainability, and income distribution.

Another key indicator is employment and labour market stability, as a

thriving workforce drives economic progress. Low unemployment rates

indicate economic strength, while high joblessness can signal structural

weaknesses. Furthermore, income distribution and poverty reduction play

a critical role, as widening income inequality can hinder sustainable growth.

Equitable economic policies that promote job creation and fair wages are

essential for fostering long-term development (Todaro & Smith, 2020).

Access to healthcare and education also significantly impacts socioeconomic

growth. A well-educated and healthy population enhances productivity and

innovation, leading to long-term development. Moreover, infrastructure

development, such as transport networks and digital connectivity, facilitates

economic activities and social mobility. Efficient infrastructure strengthens

trade, reduces regional disparities, and enhances overall economic efficiency.

Empirical Review

Maduka, Alumona, and Chukwuma (2014) in their study titled, Impact of

insecurity on foreign direct investment in Nigeria: An empirical

analysis, provide a compelling empirical analysis of the detrimental impact

of insecurity on Foreign Direct Investment (FDI) in Nigeria. Their use of

Ordinary Least Squares regression and vector error correction mechanisms

enhances the study’s robustness, offering a clear statistical link between

insecurity and declining FDI. However, their argument that increased security

expenditure does not enhance investor confidence due to resource

misallocation raises questions. While inefficiencies in security funding are

undeniable, the authors could have explored whether strategic, transparent

allocation of security budgets might yield different results. Furthermore,
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their study focuses on data from 1994 to 2010, which may not fully reflect

the evolving dynamics of insecurity, particularly with the rise of Boko Haram

and banditry post-2010. A more current analysis incorporating contemporary

security threats and policy responses would strengthen their conclusions.

Nonetheless, their findings remain significant in explaining why investors

remain hesitant in volatile environments.

Onime (2018) in his study titled, Insecurity and economic growth in

Nigeria: A diagnostic review, presents a crucial diagnostic review of the

negative repercussions of insecurity on Nigeria’s economic growth. The

study’s qualitative approach effectively highlights key economic indicators

affected by insecurity, such as investment, unemployment, and government

revenue. However, while the findings are valid, the reliance on secondary

data limits the study’s empirical rigour. A more robust econometric analysis

could have provided stronger causal inferences rather than descriptive

correlations. Additionally, Onime’s argument that insecurity solely hinders

economic growth overlooks the resilience of certain sectors, such as digital

entrepreneurship, which has thrived despite security challenges. The study

would have benefited from an exploration of adaptive economic strategies

within insecure environments. Nevertheless, Onime’s conclusions are

valuable in reinforcing the urgent need for comprehensive security reforms

to stabilise Nigeria’s economy. A multidimensional approach incorporating

improved governance, infrastructural development, and social welfare policies

could provide a more holistic solution to insecurity’s economic toll.

Agunbiade (2024) in his study titled, Insecurity and Nigeria’s socio-

economic development, provided a comprehensive analysis of the interplay

between insecurity and Nigeria’s socio-economic development. The study

rightly identifies unemployment, poverty, ethno-religious conflicts, and

corruption as key drivers of insecurity, reinforcing the argument that

economic instability and weak governance exacerbate national security

challenges. However, while the author highlights critical consequences such

as population displacement and declining foreign investment, the study does

not sufficiently explore how local businesses and informal economies adapt

to insecurity. A more nuanced discussion on economic resilience amid

insecurity would have strengthened the argument. In addition, the policy

recommendations targeting unemployment reduction, security reforms, and
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legal improvements are relevant but lack specificity regarding

implementation challenges. For instance, addressing poverty requires not

just job creation but also structural economic reforms to enhance income

distribution. Despite these limitations, Agunbiade’s work is a valuable

contribution to understanding the multidimensional nature of insecurity and

its far-reaching impact on Nigeria’s socio-economic landscape.

Anikwudike and Agabi (2024) in their study titled, Effects of insecurity

on the socio-political and economic development of Nigeria’s rural

environment: An appraisal, present a compelling analysis of the effects of

insecurity on Nigeria’s rural socio-political and economic development. Their

findings align with existing literature, particularly on the disruption of food

production and economic stagnation in rural areas. However, their reliance

on secondary data and theoretical analysis limits the empirical depth of

their conclusions. A more robust methodological approach, incorporating

fieldwork or case studies, would have strengthened the argument by

providing practical insights into rural insecurity. In addition, their policy

recommendations such as deploying local security agents and enhancing

inter-agencies collaborations are pragmatic but insufficiently detailed

regarding feasibility. For instance, the integration of local security forces

raises concerns about training, accountability, and potential human rights

abuses. While multi-level policing is a promising approach, its success

depends on resolving jurisdictional conflicts and improving community trust

in law enforcement. This study contributes to the discourse on rural

insecurity but would benefit from empirical validation and clearer

implementation frameworks.

Reuters (2024) presented a distressing but crucial insight into the growing

food insecurity crisis in Nigeria in their study, ”Insecurity, rising costs push

31 million Nigerians into acute food shortage.” The study’s findings align

with existing concerns about the impact of insecurity on agricultural

production, as violent raids have forced many farmers to abandon their

lands, reducing food supply and inflating prices. The removal of fuel subsidies

further compounds this crisis by increasing transportation costs, making

essential commodities even more unaffordable. While the study effectively

links insecurity and economic policies to acute food shortages, it does not

sufficiently explore the government’s response to this crisis. Policies such
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as agricultural grants, food distribution initiatives, and security interventions

in farming communities warrant examination to determine their

effectiveness. In addition, while the report highlights malnutrition among

vulnerable groups, it could provide more concrete recommendations for

addressing this crisis, particularly through social safety nets and agricultural

reforms. The study offers a strong empirical foundation but requires a more

comprehensive policy discussion.

Gaps in Literature

Existing literature extensively examined the impact of insecurity on economic

growth, investment, and food security in Nigeria. However, gaps remain in

analysing regional variations, long-term policy effectiveness,

and community-driven security strategies. In addition, there is limited

empirical research on how insecurity disrupts informal economies and labour

productivity.

Theoretical Framework

The Social Disorganisation Theory, developed by Clifford Shaw and Henry

McKay in 1942, explains how weak social structures contribute to crime

and insecurity. The theory argues that crime thrives in communities with poor

social cohesion, economic deprivation, and weak institutional control.

According to Shaw and McKay, neighbourhoods experiencing high poverty,

residential instability, and ethnic heterogeneity struggle to develop strong

social ties, making it difficult to enforce social norms and prevent criminal

activities. In Nigeria, weak social structures caused by unemployment, poor

governance, and inadequate law enforcement create an environment where

criminal activities such as banditry, kidnapping, and cybercrime flourish.

The absence of effective community policing and local governance further

exacerbates insecurity. While the theory effectively highlights the structural

causes of crime, critics argue that it overlooks individual motivations and

policy-driven interventions. Strengthening social institutions, economic

opportunities, and local governance is essential in addressing the insecurity

challenges linked to social disorganisation.

The Human Security Theory, introduced by the United Nations

Development Programme (UNDP) in 1994, emphasises a people-centred

approach to security, recognising that sustainable development cannot be
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achieved without addressing fundamental human vulnerabilities. Unlike

traditional security concepts focused on military protection, this theory

highlights economic, food, health, environmental, personal, community, and

political security as essential for human well-being. In the Nigerian

context, rising insecurity- terrorism, banditry, cybercrime, and ethno-religious

conflicts- has hindered sustainable development by displacing populations,

reducing economic productivity, and discouraging investment. The theory

suggests that achieving long-term stability requires proactive policies that

reduce poverty, create employment, and strengthen governance structures.

However, critics argue that its broad scope makes implementation

challenging, as it requires multi-sectoral collaboration. Despite

this, addressing human security holistically is essential for sustainable

development, as insecurity fuels socio-economic instability, ultimately

undermining national growth. Strengthening governance, improving

economic opportunities, and ensuring social equity are crucial to fostering

sustainable security in Nigeria.

Methodology

The study adopted a qualitative research design, relying on secondary data to

explore the relationship between insecurity, economic stability, and

development in Nigeria. This approach enabled a comprehensive

examination of existing literature and statistical reports on the subject

matter. Data were collected from published reports, government records,

journal articles, and policy documents, ensuring a wide range of credible

sources. These sources provided insights into trends in insecurity and its

implications for economic growth. For data analysis, a thematic

approach was employed to identify patterns in insecurity, economic stability,

and development. In addition, a comparative analysis was conducted to

assess changes in Nigeria’s security and economic landscape over time. 

Discussion of Findings

The findings of this study reveal that insecurity has significantly disrupted

economic stability in Nigeria, affecting investment, business growth,

employment, and inflation. Persistent security challenges have deterred

both foreign and domestic investors, reducing capital inflows and limiting

business expansion. Many enterprises have either closed or relocated, leading
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to widespread job losses and increased unemployment. Inflation has also

surged due to disruptions in agricultural production and supply chain networks

caused by insecurity, particularly in conflict-prone regions. Insecurity has

further hindered national development by impeding infrastructure projects,

weakening the education sector, and straining healthcare services. Attacks

on construction sites, kidnappings of schoolchildren, and destruction of

medical facilities have deepened socio-economic challenges, exacerbating

poverty and social inequality. These disruptions have slowed Nigeria’s

progress towards sustainable development, limiting opportunities for economic

advancement.

An evaluation of policy responses indicates that while the government

and private sector have implemented various security interventions, their

effectiveness remains limited. Strategies such as increased military

deployment, community policing, and intelligence gathering have not

adequately addressed the root causes of insecurity. The study highlights

gaps in coordination, inadequate funding, and corruption as major obstacles,

underscoring the need for a more comprehensive and inclusive security

approach.

Conclusion and Recommendations

The study concludes that insecurity remains a critical threat to Nigeria’s

economic stability and overall development. It has significantly undermined

investment, business growth, employment, and inflation control, while also

disrupting infrastructure development, education, and healthcare. The

persistence of security challenges has deterred both local and foreign

investors, leading to capital flight, business closures, and increased

unemployment. Additionally, inflation has worsened due to disruptions in

agricultural production and trade. Despite government and private-sector

interventions, security policies have yet to yield lasting solutions due to

inadequate coordination, limited funding, and systemic corruption.

To address these challenges, the study recommends a multi-faceted

approach to improving security. Strengthening intelligence gathering,

enhancing inter-agencies collaboration, and investing in community-based

security initiatives could help curb insecurity. Economic resilience strategies

should focus on diversifying the economy, supporting small businesses, and
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improving agricultural security to mitigate food shortages. Further research

should explore the long-term economic implications of persistent insecurity

and assess the effectiveness of alternative security models, such as regional

security frameworks and technology-driven surveillance systems. Future

studies could also investigate the socio-psychological effects of insecurity

on human capital development and workforce productivity in Nigeria.
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